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29.—Average Yearly Earnings, and Index Numbers of Earnings, Cost of Living and
Real Wages of Wage-Earners, in Manufacturing Industries, 1931-42

Nore.—Figures on the 1917 base, with qualifications as to comparability, for 1917 to 1930 are published
at p. 421 of the 1939 Canada Year Book.
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Percentages of Salaries and Wages to Net Value of Products.—Table 30
shows the relation between salaries and wages paid by manufacturers and the total
net value of production. Figures of gross production are often used in such calcula-
tions, but the values out of which the wages of employees must come in the long
run are the values added to the raw materials while they are in the factory. Such
added values constitute the real production of the manufacturing plant and are
alone available for payment of salaries and wages, interest, rent and taxes, repairs,
and all other overhead charges that ordinarily must be met. The percentage de-
clined steadily with the increasing manufacturing production from 1924 to 1929,
while from 1931 to 1935 and again in 1938 and 1939, due to decreased industrial
activity, the percentage of salaries to value added was above normal. It should
be borne in mind, however, that salaried employees increased 153 p.c. during the
period 1924-42 while wage-earners increased but 133 p.c. The percentage of wages
has fluctuated much less than that of salaries. The number of wage-earning em-
ployees may be more rapidly adjusted to the activity of the industry and wage
levels likewise may be more readily adjusted to the price levels of the products.



